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Modern living depends profoundly on
motorized movement of people and freig
95% of which is fuelled by oll products.

Energy turmoill
iIn 20082009

e

w—ilh




Oill prices had been rising since 2003, b
the spike in 2008 was extraordinary, and t

subsequent fall and recovery even more ¢
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NYMEX natural gas prices (in red) also rc
fell steeply during 2008 and then some

what recovered, all the while varying mor
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Here is the price of coal, as shipped fror
Newcastle (Australia) to China. It had th

same wild swing in price during 20@8009.
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Transport Vehicle sales in the US had been falling
turmoill in but the plunge in 2008 ¢ by 25% for cars
20082009 35% for SUVs etc.was remarkable.
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Transport Closeup of oll prices and US vehicle sale
turmoill In as oll prices rose in 2007, sales of SUVs
20082009 fell and then sales of regular automobile:
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i jole]idml The end of the Hummer is In sight. TRew
turmoll In ernmentof China blocked its sale fichua
20082009 Tengzhonddeavy IndustriaMachines.
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Transport Vehicular movement began falling at the
i SYR 2F HanTtX 0ST2NJ
20082009 about 5% below the previous trend
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Transport

The UK Canada too? may have entered

turmoill In .
an era of fewer cars and less driving.

20082009

A Both General Motors and Toyota have said they are
planning for a longerm shrinking of the U.S.
automobile market by about 30%.

A During the period 1982006, the amount of driving
In the Toronto region by 280 yearolds fell 31%per
capita,even while driving by older age groups
Increased (very slightly).
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Thevision ofa car
for every adult
North Americarnc
built by a buoyant
private sectorg may

be waning



Transport

Land transport turmoil embraced

turmoil in the rest of the world too.

20082009
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automobile manufacturer in 2008, and passed Japan
to become the top producer in 2009.

Pal
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domestic autcsales.

A World automobile production and sales fell for the
second year in a row in 2009, perhaps the first time
for several decades.



Transport

turmoill In
20082009

International revenue passenger and
freight tonnes - kilometers Source: IATA
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Transport Plane was already giving way to train,
turmoill In especially for business travellers where bt
20082009 are available (e.g., New YgBoston)




Transport h@SNI ymx: 2F (kilofhetre
turmoll In are performed at sea, most in bulk carrie
plslolsv{slol* Il |ike the Cos Bonny (in the Panama Cana




Transport The Baltic Dry Index reflects the cost of
turmoil in moving raw materials by sea. It fell more
plejelsydo[ol Il than 90% during the last six months of 20




1S lelsmm Finished and partially finished goods usuz
turmoll In move In containers. This ship Is less than
20082009 the size of the largest container catrrier.
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Lo lelsa The Hamburg Index reflects the costnodv-
turmoil in Ing containers by sea. It fell more than 80
plelels ool Il between November 2007 and October 20
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The oil price This is not the orthodox view of the caus

but it Is one that may be gaining support

surge caused
the recession

Wall Street is worrying about financing the PIGS (Portugal,
Italy, Greece and Spain), and little wonder. Proposals to
halt exploding public sector budget deficits in those
countries already have the workers out in the streets in
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The fact of the matter is, wherever you go in the OECD,

GSONB It tKEULDE §¥80WdzaS 6S YAaal
shock for a financial crisis and bailed out everyone under

the sun.

Jeffrey Rubin, former Chief Economist for CIBC World Markets, in his March 3,
2010,Globe & Mail, Report on Busindseg.



LN ((=l Petroleum liquids production is enterimy
S{UIe[Xe=IINIldl may have entered permanent decline
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Natural gas liquids Deepwater

Polar

Heavy oill

Billions of barrels per year



