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Energy turmoil  
in 2008-2009 

Modern living depends profoundly on 
motorized movement of people and freight, 

95% of which is fuelled by oil products.  



Energy turmoil  
in 2008-2009 

Oil prices had been rising since 2003, but 
the spike in 2008 was extraordinary, and the 

subsequent fall and recovery even more so.  
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Energy turmoil  
in 2008-2009 

NYMEX natural gas prices (in red) also rose, 
fell steeply during 2008 and then some- 

what recovered, all the while varying more.  
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Energy turmoil  
in 2008-2009 

Here is the price of coal, as shipped from 
Newcastle (Australia) to China. It had the 

same wild swing in price during 2008-2009.  
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Transport 
turmoil in  
2008-2009 

Vehicle sales in the US had been falling off, 
but the plunge in 2008-9 ς by 25% for cars, 

35% for SUVs etc. ς was remarkable. 
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Transport 
turmoil in  
2008-2009 

Close-up of oil prices and US vehicle sales: 
as oil prices rose in 2007, sales of SUVs etc. 
fell and then sales of regular automobiles. 
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Oil price (right scale)

Sales of SUVs etc. fell 
with rise in oil price.  

Sales of regular cars 
fell with the collapse 

in the economy. 



Transport 
turmoil in  
2008-2009 

The end of the Hummer is in sight. The Gov-
ernment of China blocked its sale to Sichuan 

Tengzhong Heavy Industrial Machines. 



Transport 
turmoil in  
2008-2009 

Vehicular movement began falling at the 
ŜƴŘ ƻŦ нллтΣ ōŜŦƻǊŜ ǎŀƭŜǎ ǎƭǳƳǇŜŘΦ LǘΩǎ ƴƻǿ 

about 5% below the previous trend 

270

280

290

300

310

320

330

340

350

360

370

380

390

400

410

420

1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010

T
o

ta
l m

o
n

th
ly

 v
e

h
ic

lu
la

r t
ra

v
e

l i
n

 t
h

e
 U

.S
.,

 s
e

a
so

n
a

lly
 

a
d

ju
st

e
d

, i
n

 b
ill

io
n

s 
o

f 
ki

lo
m

e
tr

e
s 



Transport 
turmoil in  
2008-2009 

The US ς Canada too? ς may have entered 
an era of fewer cars and less driving.   

ÅBoth General Motors and Toyota have said they are 
planning for a long-term shrinking of the U.S. 
automobile market by about 30%.  
 

ÅDuring the period 1986-2006, the amount of driving 
in the Toronto region by 16-20 year-olds fell 31% per 
capita, even while driving by older age groups 
increased (very slightly). 



Transport turmoil in  
2008-2009 

The vision of a car 
for every adult 

North American ς 
built by a buoyant 

private sector ς may 

be waning  



Transport 
turmoil in  
2008-2009 

Land transport turmoil embraced  
the rest of the world too.   

Å/Ƙƛƴŀ ǇŀǎǎŜŘ ǘƘŜ ¦Φ{Φ ǘƻ ōŜŎƻƳŜ ǘƘŜ ǿƻǊƭŘΩǎ ǎŜŎƻƴŘ 
automobile manufacturer in 2008, and passed Japan 
to become the top producer in 2009. 

ÅLƴ нллфΣ /Ƙƛƴŀ ōŜŎŀƳŜ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ƳŀǊƪŜǘ ŦƻǊ 
domestic auto sales. 

ÅWorld automobile production and sales fell for the 
second year in a row in 2009, perhaps the first time 
for several decades. 



Transport 
turmoil in  
2008-2009 

ICAO ǎŀƛŘ ŀǾƛŀǘƛƻƴ ǎǳŦŦŜǊŜŘ ƛǘǎ άǿƻǊǎǘ ŜǾŜǊ 
ǇŜǊŦƻǊƳŀƴŎŜέ ƛƴ нллфΦ tŀǎǎŜƴƎŜǊ ǘǊŀŦŦƛŎ ǿŀǎ 
down 3.1%. Cargo traffic was down 15.0%. 



Transport 
turmoil in  
2008-2009 

Plane was already giving way to train, 
especially for business travellers where both 

are available (e.g., New YorkςBoston) 



Transport 
turmoil in  
2008-2009 

hǾŜǊ ул҈ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǘƻƴƴŜ-kilometres 
are performed at sea, most in bulk carriers 
like the Cos Bonny (in the Panama Canada). 



Transport 
turmoil in  
2008-2009 

The Baltic Dry Index reflects the cost of 
moving raw materials by sea. It fell more 

than 90% during the last six months of 2008. 



Transport 
turmoil in  
2008-2009 

Finished and partially finished goods usually 
move in containers. This ship is less than half 

the size of the largest container carrier. 



Transport 
turmoil in  
2008-2009 

The Hamburg Index reflects the cost of mov-
ing containers by sea. It fell more than 80% 

between November 2007 and October 2009. 
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The oil price 
surge caused  
the recession 

This is not the orthodox view of the cause,  
but it is one that may be gaining support. 

Wall Street is worrying about financing the PIGS (Portugal, 
Italy, Greece and Spain), and little wonder. Proposals to 
halt exploding public sector budget deficits in those 
countries already have the workers out in the streets in 
!ǘƘŜƴǎ ŀƴŘ aŀŘǊƛŘΦ Χ 
  
The fact of the matter is, wherever you go in the OECD, 
ǿŜΩǊŜ ŀƭƭ tLD{ ƴƻǿΦ ¢ƘŀǘΩǎ ōŜŎŀǳǎŜ ǿŜ Ƴƛǎǘƻƻƪ ŀƴ ŜƴŜǊƎȅ 
shock for a financial crisis and bailed out everyone under 
the sun. 
 

Jeffrey Rubin, former Chief Economist for CIBC World Markets, in his March 3, 
2010, Globe & Mail, Report on Business blog. 



The oil price 
surge caused  
the recession 

Petroleum liquids production is entering ς 
may have entered ς permanent decline 
όǿƻƴΩǘ ƪƴƻǿ ǇŜŀƪ ǳƴǘƛƭ ǿŜƭƭ ŀŦǘŜǊ ƛǘ ƻŎŎǳǊǎύ 
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